
COMMONWEALTH OF K E N T U C K Y  

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

* * * * * 

I n  the Matter of: 

KENTUCKY PUBLIC SERVICE COMMISSION ) 
1 

VS . 
1 

SANITATION D I S T R I C T  NO. 1 OF 1 
CAMPBELL AND KENTON COUNTIES 1 

CASE NO. 9385 

O R D E R  

On March 27,  1985, t h e  S a n i t a t i o n  D i s t r i c t  No. I of 

Campbell a n d  Ken ton  C o u n t i e s  ( " C a m p b e l l  a n d  K e n t o n " )  f i l e d  a n  

a p p l i c a t i o n  i n  Case No. 9310 r e q u e s t i n g  a C e r t i f i c a t e  of Public 

C o n v e n i e n c e  a n d  Necess i ty  to c o n s t r u c t  $ 2 3 , 2 0 0 , 0 0 0  of s y s t e m  

e x t e n s i o n s  a n d  i m p r o v e m e n t s ;  for approval of the proposed 

f i n a n c i n g  a r r a n g e m e n t  i s s u i n g  R e v e n u e  Bonds i n  t h e  approximate  

amoun t  of $ 1 5 , 4 7 5 , 0 0 0 ;  and for approval  of defeasance of the 

c u r r e n t  o u t s t a n d i n g  Revenue  Bond6 amounting to  $ 2 0 , 6 2 0 , 0 0 0 .  On 

November 13, 1985, Campbell a n d  K e n t o n  f i l e d  a r e v i s e d  t a r i f f  

r e f l e c t i n g  a 6 p e r c e n t  r e d u c t i o n  i n  a n n u a l  r e v e n u e s  which became 

e f f e c t i v e  December 3 ,  1985. 

Based upon  t h e  Order e n t e r e d  i n  Case No. 9310, on December 

30, 1985, the Commiss ion  f i n d s  t h a t  a p u b l i c  h e a r i n g  should be 

h e l d  i n  a c c o r d a n c e  with KRS 278.270 for Campbell and K e n t o n  to 

show cause why alternative r e c a p i t a l i z a t i o n  p l a n s  should n o t  be 

u t i l i z e d ,  s u c h  a s  defeaeance of the C u r r e n t  o u t s t a n d i n g  b o n d s  w i t h  

t h e  reserves p r e s e n t l y  m a i n t a i n e d  i n  the Special Fund8  A c c o u n t b ,  



and why, as a r e s u l t  of t h e  c a p i t a l  r e s t r u c t u r i n g ,  i t s  rates  

s h o u l d  n o t  be f u r t h e r  r e d u c e d .  Campbel a n d  Kentoi l  s h a l l  p rovide  

c o n c l u s i v e  e v i d e n c e ,  t h r o u g h  appropr ia te  economic impact s t u d i e s ,  

t h a t  t h e  r e c a p i t a l i z a t i o n  me thod  c h o s e n  is preferable to other  

available o p t i o n s  a n d  w i l l  be i n  t h e  b e s t  shor t -  a n d  l o n g - r u n  

f i n a n c i a l  i n t e r e s t s  of t h e  u t i l i t y  a n d  i t s  r a t e p a y e r s .  A d d i t i o n a l  

e v i d e n c e  on why t h e  r a t e s  s h o u l d  n o t  be r e d u c e d  f u r t h e r  as a 

r e s u l t  of t h e  c a p i t a l  r e s t r u c t u r i n g  s h o u l d  be i n c l u d e d .  The p r o o f  

s h o u l d  i n c l u d e  a n  a n a l y s i s  of a l l  f ea s ib l e  r e c a p i t a l i z a t i o n  p l a n s  

a n d  Campbell a n d  K e n t o n  may p r e s e n t  w h a t e v e r  o ther  e v i d e n c e  i t  

deems appropr ia te  on these i s s u e s  i n  i t s  p r e f i l e d  t e s t i m o n y  a n d  at 

t h e  h e a r i n g .  

I T  IS THEREFORE ORDERED t h a t :  

1. C a m p b e l l  a n d  K e n t o n  s h a l l  p r o v i d e  p r e f i l e d  t e s t i m o n y  

a n d  s u p p o r t i n g  d o c u m e n t a t i o n  of t h e  s h o r t -  a n d  l o n g - r u n  f i n a n c i a l  

impacts Jf  v a r i o u s  c a p i t a l  r e s t r u c t u r i n g  o p t i o n s  a n d  why, as a 

r e s u l t  of c a p i t a l  r e s t r u c t u r i n g ,  i ts r a t e s  s h o u l d  n o t  be r e d u c e d ,  

within 30 days of t h e  date  of t h i s  Order. 

2. The r e c o r d  i n  Case No. 9310 b e  a n d  i t  h e r e b y  is 

i n c o r p o r a t e d  i n t o  t h i s  case by reference. 



ATTEST: 

Done a t  Frankfort, K e n t u c k y ,  t h i s  30th day of m e ,  1985. 
PUBLIC S E R V I C E  COMMISSION 

secretary 


